the criteria to income, there are many important differences in establishing the relevant thresholds to classify the population into a middle class and those below and above. For example, while some studies focus on the relative position within the countries' income distribution, others define lower and upper income boundaries for the middle class based on absolute monetary values of income.
Each relative or absolute definition has its advantages and disadvantages, depending on the particular subject of analysis. Some papers in the literature loosely associate the middle class to the households in the middle of the income distribution. Of course, these definitions have the advantage of being easy to implement across countries, but also the disadvantage that the resulting middle class might include households that have income levels below the relevant national poverty lines: that is, 50 per cent of median household income could well lie below a relatively poor country's poverty line, and some households would then be simultaneously classified as both middle class and poor. Other studies use absolute income levels to define the middle class in developing countries. Most of these studies try to justify these income thresholds, especially the lower bound, in terms of some measure of poverty. 3 For example, Banerjee and Duflo (2007) use between $2-10 per day and Ravallion (2009) uses $2-13 per day, adjusted for purchasing power parity (PPP). 4 Clearly, these income levels are very low boundaries for middle-income countries, such as most Latin American economies, where national poverty lines often imply a significantly higher level of income. One shared problem of these definitions is that they are somewhat arbitrary. A recent study by the World Bank tries to address some of these problems by defining the lower boundary of the middle class in Latin America based on the household probability of falling back into poverty (Ferreira et al., 2013) . Using panel household data for a few countries in the region where this information is available, they estimate $10 per day of per capita income to be the income threshold above which the probability of falling back into poverty is sufficiently low. They also define a group of the population as the 'vulnerable' (strugglers in their terminology), which includes those who are not poor (above $4 per day) but have incomes below $10 and therefore have a higher likelihood of falling back into poverty.
